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BOARD’S REPORT

To,

The Members of

M/s Chhattisgarh State Power Distribution CompanyLtd.
Raipur (C.G.)

Your Directors have pleasure in presenting the 19™ Annual Report of the Company for thefinancial
year ended 31% March, 2022.

1)

2)

3)

CONSTITUTION OF THE COMPANY:

Your Company was incorporated on 19 May, 2003 as a Public Limited Company vide
Certificate of Incorporation No. U40108CT2003PLC15822 issued by the Registrar of
Companies, M.P. & C.G. In pursuance to Chhattisgarh State Electricity Board Transfer Scheme
Rules, 2010, the entire shareholding of the Company is held by M/s Chhattisgarh State Power
Holding Company Limited. Accordingly, your Company is a Wholly Owned Subsidiary (WOS)
Company of M/s Chhattisgarh State Power Holding Company Limited (CSPHCL). Further, as
per the above Transfer Scheme Rules, the entire shareholding of M/s Chhattisgarh State Power
Holding Company Limited is held by the Government of Chhattisgarh. Accordingly, your
Company is a Government Company as defined under section 2 (45) of the Companies Act,
2013.

CAPITAL STRUCTURE:

The authorized share capital of the Company stood at Rs. 3,300 Crore divided into 330 Crore
equity shares of Rs.10/- each as on 31* March, 2022. Further, the paid up share capital at the
end of the financial year under review stood at Rs. 2886.48 Crore divided into 288.64 Crore
equity shares of Rs.10/- each.

FINANCIAL RESULTS:
(Rs. in Crore)
PARTICULARS FY 2021-22 FY 2020-21
Revenue from Operations 17480.91 15998.58
Other Income 319.73 275.75
Profit/(Loss) before depreciation, (734.04) (443.77)
exceptional & extraordinary items &
taxation
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4)

5)

6)

Less: Depreciation & Amortization 480.18 436.21
Expenses
Profit / (Loss) before exceptional & (1214.22) (879.99)
extraordinary items & taxation
Add : Exceptional & Extraordinary items 460.21
Profit / (Loss) before tax (1214.22) (419.77)
Less: Tax expenses 0.00 0.00
Profit/(Loss) after taxation (1214.22) (419.77)
Other Comprehensive Income (948.05) (468.67)
Total Comprehensive Income (2162.27) (888.44)
REVIEW OF PERFORMANCE:

During the financial year 2021-22, the Company has earned Revenue from Operations
amounting to Rs. 17480.91 crore as compared to Rs. 15998.58 crore during the previous
financial year. The company is a Public Utility and is functioning under the regulatory regime.
The tariff is determined by the CSERC taking into consideration various factors. The net loss
of the Company as accounts prepared as per IND AS was Rs. 2162.27 crore after adjustment
of Other Comprehensive Income during the financial year under review as compared to net
loss of Rs. 888.44 crore during the previous financial year.

CHANGE IN THE NATURE OF THE BUSINESS OF THE COMPANY:

During the financial year under review, there was no change in the nature of the business of
the Company.

OPERATIONAL PERFORMANCE:

During the period from 01.04.2021 to 31.03.2022, 4,495 KM Sub-Transmission Lines and
10,294 KM Low Tension (Distribution) Lines were constructed. Including the above, the total
length of Sub-Transmission Lines and Low Tension (Distribution) Lines stood at 1,50,221 KM
and 2,17,355 KM respectively at the end of the financial year. During the period under review,
work of 11 Nos. New 33/11 KV S/s 76 No. Additional Power Transformer, 47 No. Aug of Power
Transformer, 12,340 Nos. New 11/0.4 KV Distribution Transformers and 857 No.
Augmentation of 11/0.4 KV Transformer were completed as a result of which, the capacity
was increased by 647 MVA. As on 31.03.2022, there were 1,332 Nos. 33/11 KV and 2,04,171
Nos. 11/0.4 KV Sub-stations with total capacity of 20,457 MVA.

The details of work done during the period under review for up-gradation of Sub-
transmission and Distribution System are as under:
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1\?(;. Particulars Unit F.Y. 2021-22
1 33 KV Lines KM 468
2. 11 KV Lines KM 4,027
3 Low Tension Lines (400-230 Volts) KM 10,294

33/11 KV Sub-stations installed Nos. 11
4 Capacity MVA 40
Installation of Additional Transformer Nos. 76
5. in existing 33/11 KV Sub-station
Capacity MVA 238
Increase in capacity of Transformer of Nos 47
6. existing 33/11 KV Sub-stations ’
Capacity MVA 88
11/0.4 KV Sub-station installed Nos. 12,340
i Capacity MVA 247
Increase in capacity of 11/0.4 KV
8. Transformersp ’ o DB 857
Capacity MVA 34

€ Normal Development Work:

During the period under review, the Company has done the following work under Normal
Development (Obligatory) Projects for Sub-transmission and Distribution system:

S. No. Particulars Unit Achievement
1. 33 KV Lines Construction KM 28
2. 11 KV Lines Construction KM 225
3. Distribution Lines for Services KM 176

(For New Connections)
4. New Distribution Transformers Nos. 320
Increase in Capacity of Distribution Nos. 54
5. Transformers
Capacity MVA 3.24
6. Connection provided:
Single Phase Nos. 89,726
Three Phase Nos. 16,092
High Tension Connection Nos. 251
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® Electrification of Irrigation Pumps

During the period from 01.04.2021 to 31.03.2022, the line extension work has been
completed for 31,817 pumps and 4,93,903 pumps have been energized up to 31.03.2022.

% B.P.L Connection:

As per the direction of State Government, the B.P.L. Connection is made available to
peoples who are below poverty line. During the period from 01.04.2021 to 31.03.2022, total
5,281 connections have been provided to the above category families. As a result, there are
17,64,411 B.P.L. Connections to the above category families as on 31.03.2022.

7) FUTURE PROSPECTS & PLANS:

INTEGRATED POWER DEVELOPMENT SCHEME [I.P.D.S.]
(Centrally Sponsored Scheme)](Scheme No. 7655):--

Ministry of Power, Gol, has launched Integrated Power Development Scheme (IPDS) for
strengthening of sub-transmission and distribution network in urban areas including provisions
of solar panels, metering and IT enablement of distribution sector.

For Chhattisgarh State, 15 DPR’s (circle wise) have been sanctioned for Rs 514.52 Crs.; covering
182 towns - including 168 censuses and 14 statutory towns. The scheme has been closed on March
2021 and the closer amount ¥411.64 cr.

DEEN DAYAL UPADHYAY GRAM JYOTI YOJANA [D.D.U.G.]J.Y. (Centrally Sponsored
Scheme)](Scheme No, 7652) :--

e MoP; Gol vide office memorandum No. - 44/44/2014-RE dated 03.12.14 has conveyed
regarding launch of Deen Dayal Upadhyay Gram Jyoti Yojana (DDUGJY) for rural area.
sFor Chhattisgarh State, REC Ltd. conveyed approval of DPR’s of all 27 districts vide their
letter No. 94 dated 14.08.2015 for Amount Rs.1253.98 Crore (Rs 1247.75 Crore for project
+ Rs 6.23 Crore as PMA charges).

*The works of 27 districts have been completed and the total expenditure occurred in the
scheme as per closer Rs 1203.78 Cr. The scheme has been closed on March 2022.

Pradhan Mantri Sahaj Bijli Har Ghar Yojna(SAUBHAGYA)

* MoP:Gol has launched “Pradhan Mantri Sahaj Bijli Har Ghar Yojna” (SAUBHAGYA) on
25.09.2017, in which all houses in the country (i.e. Rural as well as Urban) are to be
provided last mile connectivity for electricity connections.
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e Amount Rs.413.75 Cr. has been sanctioned to electrify house-holds through grid at rural
areas and Amount Rs. 6.78 Cr. has been sanctioned to electrify house-holds through grid
at urban areas and additional amount Rs.83.64 cr. also sanctioned.

s As on 31.03.2019, connections of 6,65,756 House-holds have achieved and scheme closed
on this achievement and the closer amount is. 3469.00 crore.

Rajiv Gandhi Gram Vidyutikaran Yojna (RGGVY)

. X PLAN :- Scheme for 03 districts namely Kabirdham (Kawardha), Durg & Janjgir-Champa
sanctioned under 10™ five-year plan and closed on Oct. 2012.

. XI PLAN :- As on 31.03.2018, work in 11 districts namely Kawardha, Durg, Kawardha Ph-
II, Durg Ph-II, Rajnandgaon, Raipur, Dhamtari, Mahasamund, Kanker, Bilaspur, Korba
under 11™ five years have been completed and closure accepted by REC Ltd. Under 11" plan
remaining Scheme for 03 districts namely Bastar (including Narayanpur and Kondagaon),
Koriya & Jashpur have been completed and closed on Dec.2021

. XII PLAN :- Under 12" plan, 04 district projects viz. Janjgir champa (Rs. 92.20 Cr),
Mahasamund (Rs. 44.84 Cr), Dhamtari (Rs. 67.85 Cr) & Korba (Rs. 81.19 Cr) have been
completed and closed on August 2020.

REVAMPED DISTRIBUTION SECTOR SCHEME (RDSS): -

1. MoP: Gol vide their Office Memorandum No. 10/03/2021-UR&SI-II (E-258311) dated 20 July
2021, has launched the Revamped Distribution Sector Scheme. Monitoring Committee of
Revamped Distribution Sector Scheme in its first meeting held on dated 23.07.2021 has
approved the operational guidelines for RDSS. The main objectives of the scheme are to -

a. Improve the quality, reliability and affordability of power supply to consumers
through a financially sustainable and operationally efficient Distribution Sector.

b. Reduce the AT&C losses to Pan-India levels of 12-15 % by 2024-25.

¢ Reduce ACS-ARR gap to zero by 2024-25.

2. The Scheme has the following parts-
PART-A
e Smart Metering

e Distribution Infrastructure Works (Line Loss Reduction & Modernization Works)
* Project Management.

PART-B
e Training, Capacity Building and other Enabling & Supporting Activities.
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The Gross Budgetary Support (GBS) for the State of Chhattisgarh is as under: -
Rs. in Crore

S.No. Particulars Total GBS* PMA GBS for
Project Charges** PMA
Cost Charges
1 Smart Metering 4089.97 613.50 15.34 9.2
Works
2 Infrastructure 3544.38 2126.63 53.17 31.90
Works- Loss
Reduction
Total 7634.35 2740.12 68.50 41.10

*Excluding incentives in case of Smart Metering Works of Phase-I
**2.5% of GBS for smart Metering (excluding incentive) and 1.5% of total Project cost.

HVDS scheme:-The High Voltage Distribution System scheme, as the name suggests, has the great
scope of T&D loss reduction by covering the existing LT network in to HT network. Efforts are
being made to increase HT/LT ratio in terms of both line length & consumption accompanied by
the respective network. The funds for this scheme are being made available through Company’s
own sources and financing from Rural Electrification Corporation Limited (REC). REC has
sanctioned HVDS scheme for feeders separation in Saraipali, Aklatara, Kawardha, Mahasamund
& Sakti Division. In Saraipali division, out of 58 feeders, 58 no. feeders have been completed.
Under Akaltara, Division 29 no. feeders are to be converted into HVDS system and work of all 29
feeders has been completed, under (O&M) Dn, Kawardha, out of 77 no feeders, work in 42 no
feeders has been completed and under (O&M) Dn Mahasamund, out of 95 no feeder, work in 80

feeder has been completed.

R-APDRP Part B:-To reduce line losses in 21 towns (for which 19 DPR Sanction) having population
more than 30000 as scheme worth Rs 710.24 Crs was sanctioned for new 33/11 KV for line
extension work, cable lying work, new Distribution Transformers, shifting of meters outside

consumer premises etc. Work of 21 town got completed.

STN Scheme:- Energy Conservation has also been achieved through strengthening of Sub-
transmission line under the STN (076) scheme for which the provision of Rs. 817.84 Crore has
been made by CSERC for the year 2021-22 and expenditure of Rs. 351.97 Crore has been incurred
including spill over work during the reporting year 2021-22.
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IMPROVEMENT INITIATIVES:

Various initiatives have been taken by the Company to upgrade the system, to improve the
billing and collection efficiency and to provide better services to the consumers. Few points
in brief are as under:-

» To improve the billing efficiency and better performance of reading and to avoid manual
intervention, Photo Spot Billing has been implemented in all over C.G. Covering around
62 lac consumers.

» Automatic meter reading system has been implemented in all 3613 HT connections,
12962 LT connections having connected load above 50HP and 14288 LT connections
having connected load between 15HP to 50HP for precise reading and accounting of
Energy consumed by major consumers approximately covering 70% of the total Revenue
of the company.

» CSPDCL has completed 100% feeder metering to monitor the losses at all voltages level
and for proper energy accounting at all 739 Nos 33 KV feeder and 5392 Nos 11 KV feeder.
In addition this 4700 Nos AMR has been install at all 11 KV feeders in urban as well as
rural area. 76960 No. DTs have been metered for DT wise monitoring of T&D losses.

» The process of replacement of Stopped/Defective meters have been implemented in a
regular manner. 445364 No. of Stopped/Defective meters have been replaced in the year
2021-22.

» Different modes of digital payment have been provided as Net Banking, Debit Card,
Credit Card, RTGS, NEFT, UPI, Wallets, Pay-points centres and common service centres.
142 Nos. of ATP machines have been installed at different location in the State where
the consumer can pay the bill from 8:00 AM to 8:00 PM round the week in addition to
the manual counters, towards improvement of collection efficiency & consumer
services.

‘/

24 No. special courts are functioning under section 153 of Electricity Act., 2003 at
District Head Quarters for speedy trial of offences referred in section 135 to 140 &
section 150 of Act, 2003.

» Consumer grievance redressal forum has been setup in Raipur, Bilaspur & Jagdalpur at
Regional Head Quarters. Raipur forum arranges weekly camps at Durg&Rajnandgaon.
Similarly, Bilaspur forum arranges fortnightly camps at Raigarh & Ambikapur towards
quick disposal of consumer grievances by providing close approach to consumers.

v

A service of Automated Central Call Centre with group of Call Centres in 22 towns has
been created to facilitate 24x7 registration of technical and commercial complaints and
for resolution in minimum time.
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» Continuous improvement in operational efficiency has been achieved through adding
further functionalities in various modules of SAP EFP : Materials Management, Financial
Accounting and Controlling, Human Resource Management, Billing (IS-U), Customer
Relationship Management (CRM), Suppliers Relationship Management (e-Bidding) and
Maintenance Management System. This has resulted in even better consumers services,
procurement & inventory management, financial progress monitoring and in providing
module specifc information at various levels (Distribution Centre, Zone/Sub Division,
Division, circle, Region & Head Office)

» Further improvements in the customer services through the Centralised Call Center
have been achieved for the electricity consumers of entire state. Consumers can register
any type of complaint at this center related to supply of electricity, Billing etc. And can
query about any CSPDCL service or can enquire about the status of their complaints.

» CSPDCL Website “www. cspdcl.co.in” has been enriched further with additional Online
Consumer Web Self Service & Online New Service Connection (NSC). The other customer
care services like Online Bill payment, 24 months Billing information, 24 months
payment information, Online Complaint Registration, Online Application for load
change, Name change, Tariff change are continued as earlier.

» CSPDCL has further increased the number of Bill payment Kiosk ATP Machines from 125
to 142 no.s for convenience of consumers. The other payment services to its electricity
consumers like Online Bill Payment through Net Baking, Credit Card, Debit Card, BHIM
UPI, Bharat Biil payment System, pay point Centres, Common Service center are
continued as earlier.

Operational efficiency has been enhanced in meter Data Acquisition System (MDAS), implemented
in 22 major towns of the state under R-APDRP Scheme.

» To improve the billing efficiency, correctness of meter reading and avoid manual
intervention,Spot Billing with photograph has been implemented in the state from
billing month of july-2021. Number of consumers covered is 48.5 lacs for all LT
consumers excluding the agriculture consumers. The new photo spot billing is being
done with the help of android mobile device and through thermal handheld printer. To
ensure the photo spot billing should be done at the consumer’s doorstep the latitude and
longitude of the premise is being captured.

v

Different modes of digital payment have been provided e.g. Net Banking, Debit Card,
Credit Card, RTGS, NEFT, BHIM and other UPI, Bharat Bill payment System,Wallets,
Pay-points centres and common service centres. 151 Nos. of ATP machines have been
installed at different location in the State where the consumer can pay the bill from
8:00 AM to 8:00 PM round the week in addition to the manual counters, towards
improvement of collection efficiency & consumer services.

» CSPDCL has further increased the number of Bill payment Kiosk ATP Machines from 142
to 151 for convenience of consumers.
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Centralised Call Center facility with IVRS and Tollfree No. 1912 has been available to all
electricity consumers of CSPDCL for registration of technical and commercial
complaints 24x7. All the CSPDCL offices and Fuse of Call Centers have been linked with
the Centralised Call Center for resolution of registered technical and commercial
complaints in minimum time.

Mor Bijlee Android Mobile App has been available for electricity consumers. Some new
Features added like Bill Calculation, Bijlee Bill Half Yojna Rebate details, Emergency
Complaint and many other useful information’s has been provided to the consumers in
this app.

Missed Call Services for easier New Electricity Connection has been launched by CSPDCL
since Feb-2022 for entire Chhattisgarh through No. 7404040625.

CSPDCL Prakash Mobile App has been available for CSPDCL Officers/ Employees. Technical
Complaint Closure, View Consumer Profile, NSC Connection Status, Feeder Interruption
etcare the facilities available for CSPDCL Officers/ Employees.

CSPDCL Website "www. cspdcl.co in" has been enriched further with additional Ease of
Doing Business Portal.

Continuous improvement in operational efficiency has been achieved through adding
further functionalities in various modules of SAP ERP: Materials Management, Financial
Accounting and Controlling, Human Resource Management, Billing (IS-U), Customer
Relationship Management (CRM), Suppliers Relationship Management (E-Bidding) and
Maintenance Management System. This has resulted in even better consumers services,
procurement & inventory management, financial progress monitoring, taxation and in
providing module specific information at various levels (Distribution Centre, Zone/Sub
Division, Division, circle, Region & Head Office).

Integrated Power Development Scheme-Information Technology

The Government of India had sanctioned Rs. 77.71 Crore for the expansion of the
Information Technology Monitoring System in the cities of the state of Chhattisgarh with
a population of more than five thousand under Integrated Power Development Scheme in
Information Technology Enablement Phase-II. The project has been physically completed
on the scheduled date of December 2021.

The total actual cost of the scheme is Rs.75. 99 crores have come, whose completion report
has been submitted to the project nodal agency M/s Power Finance Corporation of the
Government of India.

Under IPDS IT Phase-II scheme following upgradation works has been done.
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Information Technology Infrastructure - which involved Hardware Supplies like
Computer System, Printer, UPS etc. was extended to all the 160 IPDS Towns.

Meter Data Acquisition System- with scope of installation of Modems at Feeder,
Cop, & DT locations of all 160 towns under IPDS IT.

e (CSPDCL has completed 100% feeder monitoring through MDAS for all 182 R-
APDRP and IPDS Towns.

e Operational efficiency has been enhanced in Meter Data Acquisition System
(MDAS), Implemented in 182 towns under R-APDRP Scheme and IPDS
Scheme. A total number of 8838 new modems have been added to integrate
meters of 160 IPDS towns.

Geographical Information System- which involved Creation of base map of project
area and its asset mapping digitization in GIS etc. works which were done in

RAPDRP towns now coversi82 towns.

Data Centre and Data Recovery infrastructure was upgraded with installations of
new servers.

The government of India had sanctioned costing of Rs. 14.87 Crore for ERP

Upgradation under IPDS-IT scheme. The ordered cost for this project was Rs. 24.12 Crore
but this project has been physically completed on the scheduled date of December 2021

with the actual cost of Rs. 14.84 Crore whose completion report has been submitted to the
project nodal agency PFC of the Government of India.

The following works has been done and are being used: -

a) Employee Self Service (ESS)

b) Business intelligence ware house (BW)-In Memory Computation.
c) Upgradation of Servers for SAP.

d) Energy Accounting in 182 [PDS/RAPDRP towns.

9) DIVIDEND

Keeping in view loss suffered by the Company during the financial year under review, your
Directors do not recommend any dividend for the year under review.

10) TRANSFER TO RESERVES:

During the year under review, the Company has not transfered any amount to General

Reserve.

PAGE 10 OF 75
CSPDCL BOARD’S REPORT 2021-22




)

E{——Pﬁ CHHATTISGARH STATE POWER DISTRIBUTION COMPANY LIMITED

i e Wk fafts

11) PUBLIC DEPOSIT:

Your Company has not accepted any deposits within the meaning of Section 73 of the
Companies Act, 2013 read with the Companies (Acceptance of Deposits) Rules, 2014. Further,
the Company has not received any unsecured loan from directors of the Company & their
relatives within the meaning of Section 73 of the Companies Act, 2013 and Clause 2(c)(viii) of
the Companies (Acceptance of Deposits) Rules, 2014.

12) DIRECTORS & KEY MANAGERIAL PERSONNEL:

As per provisions of the Articles of Association of the Company, all the Directors hold their
office at the pleasure of the Government of Chhattisgarh. Further no changes have taken place
in the constitution of the Board of Directors of the Company since the date of previous
Directors’ Report for the F.Y. 2020-21. Accordingly, the following persons constitute the Board
of Directors of the Company as on date:

SL. NO. NAME OF DIRECTOR DESIGNATION
1. Shri Ankit Anand, I.A.S. Chairman & Nominee
Director
2 Shri Manoj Khare Managing Director
3. Smt. Ujjwala Baghel Nominee Director
4. Shri Sanjiv Kumar Katiyar Nominee Director
5. Shri Sanjay Kumar Nominee Director

Further,no changes have taken place in the constitution of Key Managerial Personnels of the
Company since the date of previous Directors’ Report for the F.Y. 2020-21. Accordingly, the
Company is having the following Key Managerial Personnel, in compliance of the provisions
of Section 203 of the Companies Act, 2013: -

SL. NO. | NAME OF KEY MANAGERIAL PERSONNEL DESIGNATION
p 2 Shri Manoj Khare Managing Director
Shri Y.B. Jain Chief Financial Officer
Smt. Gunjan Dubey Company Secretary

13) DECLARATION BY INDEPENDENT DIRECTOR:

Since, the Company was not required to appoint Independent Directors as required under
Section 149(4) read with Rule 4 of the Companies (Appointment & Qualification of Directors)
Rules, 2014 hence, the question of obtaining of declaration from the Independent Directors
does not arise during the financial year under review.
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14) DIRECTORS’ RESPONSIBILITY STATEMENT:

As required under section 134 (5) of the Companies Act, 2013, your Directors confirm that:

(i) In the preparation of the annual accounts, the applicable accounting standards had
been followed along with proper explanation relating to material departures;

(ii)  The Directors had selected such accounting policies and applied them consistently
and made judgments and estimates that are reasonable and prudent so as to give
a true and fair view of the state of affairs of the company at the end of the financial
year and of the profit & loss of the Company for that period;

(iii) The Directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of this Act for safeguarding
the assets of the company and for preventing and detecting fraud and other
irregularities;

(iv)  The Directors had prepared the annual accounts on a going concern basis; and

(v) The Directors had devised proper systems to ensure compliance with the
provisions of all applicable laws and that such systems were adequate and
operating effectively.

15) NUMBER OF MEETINGS OF THE BOARD:
6 (Six) Board Meetings were held during the Financial Year ended 315 March, 2022.
16) AUDIT COMMITTEE :

The Board of Directors of the Company in its meeting held on 30.11.2012 has constituted
Audit Committee consisting of the following members as per the provisions of Section 177
of the Companies Act, 2013:

SL. NO. MEMBER
1) Managing Director of the Company

2) Principal Secretary / Secretary, Energy, GoCG
3) Principal Secretary / Secretary, Finance, GoCG

As on 31st March, 2022, the Audit Committee of the Company was comprising the following

directors:
SL. NO. NAME OF DIRECTOR DESIGNATION
1) Smt Alarmelmangai D., [LA.S. Non-Executive Director
2) Shri Ankit Anand, [.A.S. Non-Executive Director
3) Shri Harsh Gautam Executive Director
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17)

18)

19)

20)

The provision for constitution of Audit Committee is not applicable on your Company w.e.f.
1st April, 2021. Keeping in view the above provision, the Board of Directors of the Company,
in its meeting held on 17" July, 2021, dismantled the Audit Committee of the Company.

NOMINATION & REMUNERATION COMMITTEE:

The Company does not fall within the purview of criteria prescribed under the Companies
Act, 2013 for constitution of Nomination & Remuneration committee.

CORPORATE SOCIAL RESPONSIBILITY (CSR) :

The Company was required to constitute a CSR Committee as per section 135 of the
Companies Act, 2013 with at least one Independent Director. Since no Independent
Directors were appointed by the Govt. of C.G., the Company could not comply with the above
provision of the Companies Act, 2013. Further, the provisions for appointment of
independent directors are not applicable on your Company w.e.f. 1% April, 2021

The Company was having average net loss during the immediately preceding three financial
years i.e. 2020-21, 2019-20 and 2018-19. As a result, the Company was not required to
spend any amount on CSR activity during the financial year 2021-22. The Report on CSR
Activities for the financial year 2021-22 in compliance with Section 135 of the Companies
Act, 2013 is annexed herewith as an Annexure-‘A’.

Further, as per the newly inserted provisions of Section 135(9) of the Companies Act, 2013,
where the amount to be spent by a company under Section 135(5) does not exceed fifty lakh
rupees, the requirement for constitution of the Corporate Social Responsibility Committee
shall not be applicable w.e.f. 22.01.2021 and the functions of CSR Committee provided under
the Companies Act 2013 shall be discharged by the Board of Directors of Company. Since,
the Company was having average net loss during the immediately preceding three financial
years. Accordingly, the Company was not required to constitute a CSR Committee as per
section 135 of the Companies Act, 2013.

RISK MANAGEMENT:

The management of the Company regularly reviews the risks, challenges and threats being
faced by the Company. At present, the Company has not identified any element of risk which
may threaten the existence of the Company.

STATUTORY AUDITOR:
M/s Begani & Begani , Chartered Accountants, Raipur have been appointed as Statutory

Auditor of the Company by the Comptroller and Auditor-General of India (CAG) for the
financial year 2021-22.
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21) REPORT/COMMENTS OF THE AUDITORS /CAG:

Observations of the Statutory Auditors along with Management’s replies thereto on the
Financial Statements of the Company for the financial year 2021-22 are enclosed herewith
as Annexure - “B”,

Further, the Comments of the Comptroller & Auditor General of India and Management’s
replies thereto on the Financial Statements of the Company for the financial year 2021-22
are enclosed herewith as Annexure - “C”,

22) REPORTING OF FRAUD:

No fraud has been reported by the company during the FY 2021-22.

23) COST AUDITORS:

The Board of Directors of your Company, in its meeting held on 18th October 2019, has
appointed M/s R.M. Bansal, Cost & Management Accountants, Bilaspur, as the Cost Auditor
for audit of the Cost Accounting Records of your Company for the financial year 2021-22 in
pursuant to the provisions of Section 148 of the Companies Act, 2013 read with the
Companies (Cost Record and Audit) Amendment Rules, 2014.

Further, the Company has filed the Cost Audit Report for the Financial Year 2021-22 on
17.10.2022.

24) MAINTENANCE OF COST RECORDS:
Your Company is maintaining Cost Records of the product of the Company as prescribed by
the Central Government under provision of Section 148(1) of the Companies Act, 2013.

25) INTERNAL AUDITOR:
As per the provisions of Section 138 of the Companies Act, 2013 read with the Companies
(Accounts) Rules, 2014, the Corporation is required to appoint Internal Auditor. The Board

of Directors of the Company, in its meeting held on 12" March, 2021, has appointed the
following person as Internal Auditors for the financial year 2021-22:

S.No. Name of Internal Auditor Region
1. M/s APAS & Company Raipur I & Jagdalpur
2. M/s Ajay Sindhwani & Company Raipur Rural & Raigarh
3. M/s Minesh Anand & Associates Durg & Rajnandgaon
4 M/s Pruthi & Company Bilaspur & Ambikapur
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26) SECRETARIAL AUDIT:

Your Company has appointed M/s S.G. Kankani & Associates, Company Secretaries, as
Secretarial Auditor of the Company for the financial year 2021-22 for conducting Secretarial
Audit in pursuance of the provisions of Section 204 of the Companies Act, 2013 and the
Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014. The
Secretarial Audit Report for the F.Y. 2021-22 furnished by M/s S.G. Kankani & Associates,
Company Secretaries, Secretarial Auditor of the Company is enclosed herewith as Annexure
= “D”,

Further, the observations of the Secretarial Auditor along with Management’s replies
thereto for the financial year 2021-22 are enclosed herewith as Annexure - “E”.

27) COMPLIANCE WITH SECRETARIAL STANDARDS ON BOARD AND ANNUAL GENERAL
MEETINGS:

During the year under review, the company has complied with Secretarial Standards issued

by the Institute of Company Secretaries of India on Board meetings and Annual General
Meetings.

28) ADEQUACY OF INTERNAL FINANCIAL CONTROLS:
Adequate internal financial controls were operating effectively for ensuring the accuracy and

completeness of the accounting records, relevant to the preparation and presentation of the
financial statements.

29) PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS:
The Company has not made loans/investments/given guarantees/provided securities to other
bodies corporate or persons covered under the provisions of section 186 of the Companies
Act, 2013.
30) SUBSIDIARIES, JOINT VENTURES & ASSOCIATE COMPANIES:
The Company is not having any subsidiary, joint venture or associate company.

31) TRANSACTIONS WITH RELATED PARTIES:

The Company has not entered into any transaction falling within the preview of section 188
of the Companies Act, 2013.

32) MATERIAL CHANGES AND COMMITMENTS:
No material changes occurred subsequent to the close of the financial year of the Company

to which the Annual Report relates.
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33) SIGNIFICANT AND MATERIAL ORDERS:

During the year under review, the Company has filed petition before the Regional Director, North
Western Region for Compounding of Offence u/s 441 of the Companies Act, 2013 for delay in filing
the Cost Audit Report for the Financial Year 2014-15 to 2018-19. In response to the above petition,
the Regional Director, North Western Region has imposed Compounding fee of Rs. 2,50,000/, per
applicant against application filed by M/s Chhattisgarh State Power Distribution Company
Limited. The Company has duly paid the above Compounding fees. Except the above, no significant
and material orders have been passed by the regulators or courts or tribunals impacting the going
concern status of the Company.

34) CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE
EARNINGS AND OUTGO:

The details of conservation of energy, technology absorption, foreign exchange earnings
and outgo are as follows:

a) Conservation of energy

(1) The steps | » The T&D and AT&C losses are as below:
taken or| »

impact ~ on YEAR DISTRIBUTION LOSS | AT&C LOSS

conservatio

n of energy 2017-18 18.08 18.83
2018-19 16.06 19.84
2019-20 16.91 16.84
2020-21 17.31 23.14
2021-22 18.13 17.52

A

» Laying of LT-AB cable in theft prone areas: To prevent the direct
theft through hooking the program to replace the bare conductor
by LT-AB cable is in progress.

Y

CSPDCL is now purchasing Distribution transformers of Energy
Efficiency level-II for installation under DDUGJY Scheme to
reduce technical losses of DT’s.

» Segregation of agriculture pump feeders has been initiated to
reduce the T&D losses and to regulate the supply hours and to
curtail the peak load (Flatten the load curve) due to irrigation
pump load.
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» CSPDCL is under implementation of Smart Metering for precise
reading without manual intervention under RDSS.

» PAT Cycle-II has been implemented for conservation of energy
in CSPDCL. The mandatory compliances has been completed and
reported to BEE in due time.

» Vigilance and O&M checking: To reduce the commercial loss,
CSPDCL has created special vigilance checking cell in 18 circles
& 01 HT checking cell to curb theft and other irregularities (Mal
practice). Details of category wise checking of connection during
2021-22 are tabulated here under:-

No. of Direct theft detected during the a
Year 479
No. of Mal practice cases observed during
11160

the Year
Amount billed Rs. in Lacs during the Year 5195.68
No. of FIR lodged/Information given to

2 ; 566
police during the Year
No. of cases put up to special court 8
during the Year 9

(ii) The steps | Company follows the RPO (Renewable Purchase Obligation) as per
taken by the | guideline issued by CSERC time to time. CSPDCL has purchased
company for | Renewable energy during FY 2021-22 against the target decided by

utilizing CSERC which is tabulated as below:-
alternate S
sources of || - . .
. Obligation as per .
N Particul
energy > o~ CSERC Regulation AelevemEmt
Total
consum
ption Unit .
RPO RP
(LV,HV 0 Purcha Achiev
i target | target sid i ement
P in% |inmMu |>°¢™ |in %
EHV MU
sales in
MU
10.50 | 2703. | 1002.5
1 | Solar 9
% 23 ” 3.89%
25745.0 0.18
. Non- HPO i % 46.34 | 341.84 | 1.33%
Solar 10.50 | 2703. 1198.2
L Others % | 23 8| 4.65%
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21.18 | 5452. 2542.6

3 Foual % | 81 9| 9.88%

(iii the capital

) investment
Rs. 2,20,30,54,729.36/-

on  ener i
8y (Procurement of energy efficient level 1- BIS certified star rated

conservatio
n

distribution transformers)

equipment’s

b) Technology absorption

(i) the efforts made towards technology e Photo Spot Billing has been
absorption initiated for improvement

of billing efficiency.
e CSPDCL is under

implementation of Smart
Metering for precise
reading without manual
intervention.

(ii) the benefits derived like product Nil
improvement, cost reduction, product
development or import substitution
(iii) in case of imported technology Nil
(imported during the last three years
reckoned from the beginning of the
financial year)-

(a) the details of technology imported o
(b) the year of import; -
(c) whether the technology been fully -—-
absorbed
(d) if not fully absorbed, areas where ---
absorption has not taken place, and the
reasons thereof

(iv) the expenditure incurred on Research Nil
and Development

c) Foreign exchange earnings and Outgo: NIL
35) EXTRACT OF ANNUAL RETURN:

The Annual Return of the Company for the financial year ended 31st March, 2022 is available
at the website of the Company https://cspdcl.co.in/cseb/frmInvestor.aspx?var=5
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36) DISCLOSURE UNDER THE SEXUAL HARASSMENT OF WOMAN AT WORKPLACE
(PREVENTION, PROHIBITION AND REDRESSAL) ACT, 2013:

The Company has formed an internal complaint committee for Head Quarter offices and also
issued necessary instructions to all field offices for constitution of internal complaint
committees at Regional/Circle/Division/Sub-Division/Zone/DC offices. No case has been
registered under the above act during the financial year 2021-22 under “Sexual Harassement
of Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013” and two cases
registered in financial year 2020-21 is under process.

37) PARTICULARS OF EMPLOYEES :

The information required pursuant to Section 197 read with Rule 5 (2) of Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014 in respect of
employees of the Company & the Statement showing the names and other particulars of the
employees of the company as required under Rule 5 (2 & 3) of Companies (Appointment and
Remuneration of Managerial Personnel) Rules, 2014 are as below:

N| Name of Designat | Gross Nature of Qualif | Ex | Date of Ag | Last % of Whether
Officer ion Salary Employme icatio | per | Commen e | Emp Shares Relative
nt(Contract n ien | cement loym Held in of any
ual/Perma ce | of Empl- ent the Director/
nent) oyment held | company | Manager
A.P. SINGH Executive 43 | PERMANENT B.E. 37 | 21.07.198 63 - 0 No
Director ,33,147 (ELE.) 5
Hari Prasad | Executive 41 | PERMANENT B.E. 39 | 06.04.19 63 - 0 No
Mangipudi Director ,46,072 (ELE.) 83
N L Sahu ADDL. 41 | PERMANENT | B.E. 36 | 22.01.198 62 - 0 No
C.E. 35,110 (ELE.) 7
Y B Jain GM 41 | PERMANENT | B.E. 36 | 27.01.198 60 - o} No
(F&A) 04,739 (ELE.) 7
LLB
A.K. S.E. 39 | PERMANENT | B.E. 33 | 27.04.19 61 - 0 No
Gauraha ,10,328 (ELE.) 90
CHANDRA Executive 3 PERMANENT | B.E. 39 | 23.07.19 62 - 0 No
SHEKHAR Director 8,50,233 (ELE.) 84
SINGH
Avinash ADDL. 3 | PERMANENT | B.E.(E 35 | 18.06.19 61 - o} No
Sonkar C.E. 8,45,111 EE) 88
Madhukar CHIEF 37 | PERMANENT | B.E.(E 30 | 07.09.19 56 - (o} No
Jamulkar ENGR. ,31,379 LC) 92
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S.K. VERMA | ADDL. 36 | PERMANENT B.E. 36 | 22.01.198 60 - o}
C.E. ,08,802 (ELE) 7
1 | Rajendra S.E. 36 | PERMANENT B.E. 30 | 01.09.199 | 56 - 0
Kumar ,91,952 (ELE) 2
Mishra

38) HUMAN RESOURCES:

Employees are the most precious asset of an organization and favourable environment is
necessary to encourage creativity, innovation and performance excellence amongst them.
Company has focused its efforts to enhance the capabilities of employees to develop competent
trained and multi-disciplinary human capital in CSPDCL so as to meet the challenging
assignments. Company strongly believes in achieving organizational excellence through
human resource and follows “People First” approach to leverage the potential of its employees
to fulfill its business plan.

39) INDUSTRIAL RELATIONS:

For the financial year 2021-22, Industrial relations in the CS Power Companies continued
to be cordial and harmonious during the year. The matter pertaining to Industrial
Relations/Trade Unions, various employees related issue and grievances, Non contributory
insurance, Labour Court Cases and implementation of labour laws of all the three
companies were taken up by the department. The overall industrial relations was peaceful
governed by harmony and mutual trust.

40) SAFETY, HEALTH & ENVIRONMENT:

» Various guidelines have been issued time to time for carrying the job with safety
standards. Installation/testing/commissioning works have been done by taking
measures as per Indian Electricity safety rules. Necessary safety tools have been
provided to every Line man /technical staff. Regular safety-drill camps have been
organized at each division level. Special training programme have also been organized
to safeguard the man & material.

v

There are 03 Departmental OPD dispensaries to nurture their employees. In addition
to departmental dispensary facility, CSPDCL has tie-up with other Govt./Private
recognized & reputed state/inter-state specialty hospitals for chronic/critical medical
cases and the employees get reimbursement facility for their hospitalization on the
basis of referrals.

Pleasant environment has been maintained by conducting the different games. Some
of the departmental employees have played even at inter-state/National level by the

Y
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motivation & continuous encouragement. Employees get the reward/honors for their
splendid job by the top management at the time of national festivals.

41) VIGILANCE MECHANISM:

The Board of Directors of M/s Chhattisgarh State Power Holding Company Limited, the
Holding Company of the Company, in its meeting held on 13th June, 2016 has approved the
Vigilance Manual in compliance with the provision of section 177 of the companies Act, 2013
read with the companies (Meetings of Board and its Power) Rules, 2014 and also decided to
implement the same in all Chhattisgarh State Power Companies including our Company.

42) ACKNOWLEDGEMENT

Your Directors acknowledge with gratitude the support received from Central Government,
Govt. of Chhattisgarh, Chhattisgarh State Electricity Regulatory Commission, Chhattisgarh
State Power Companies, bankers, various Government Authorities, employees, customers,
suppliers and other business associates.

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS

JH
PLACE: RAIPUR (C. G.) (ANKIT ANAND)
DATE:-08.07.2023 CHAIRMAN

DIN: 07415193
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ANNEXURE - ‘A’

ANNUAL REPORT ON CSR ACTIVITIES

Brief outline on CSR Policy of the
Company

The Company was required to constitute a CSR Committee
as per section 135 of the Companies Act, 2013 with at least
one Independent Director. Since no Independent Directors

Composition of CSR Committee

were appointed by the Govt. of C.G., the Company could not
comply with the above provision of the Companies Act, 2013
during the Financial Year 2021-22.

Further, as per ther newly inserted provisions of Section
135(9) of the Companies Act, 2013, where the amount to be
spent by a company under Section 135(5) does not exceed
fifty lakh rupees, the requirement for constitution of the
Corporate Social Responsibility Committee shall not be
applicable w.e.f. 22.01.2021 and the functions of CSR
Committee provided under the Companies Act 2013 shall be
discharged by the Board of Directors of Company. Since, the
Company was having average net loss during the
immediately preceding three financial years. Accordingly,
the Company was not required to constitute a CSR
Committee as per section 135 of the Companies Act, 2013.

the
Composition of CSR committee, CSR
Policy and CSR projects approved by
the board are disclosed on the website
of the company.

Provide web-link where

Not Applicable

Provide the executive summary along
with web-link(s) of Impact assessment
of CSR projects carried out
pursuance of sub-rule (3) of rule 8 of
the Companies (Corporate
responsibility Policy) Rules, 2014, if

in

Social

applicable.

Not Applicable

(a) Average net profit of the company
as per section 135(5).

Nil (Negative figure)

(b) Two percent of average net profit
of the company as per section 135(5)

Nil
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(c) Surplus arising out of the CSR | Nil
projects or programmes or activities of
the previous financial years.

(d) Amount required to be set off for | Nil
the financial year, if any

(e) Total CSR obligation for the | Nil
financial year (sb+5c+5d).

(a) Amount spent in CSR projects (both | Not Applicable
ongoing projects and other than
ongoing projects)

(b) Amount spent in Administrative | -
Overheads

(c) Amount spent on Impact| -
Assessment, if applicable

(d) Total amount spent for the

Not Applicabl
Financial Year (6a+6b+6c) eLappucable

(e) CSR Amount spent or unspent for

= : As Per Annexure “III”
the financial year

E t f t off, if
(f) Excess amount for set off, if any ~ Pasticolar Amount

No. (in Rs.)

(i) | Two percent of average net profit of the | Nil
company as per section 135(5)
(ii) | Total amount spent for the Financial

Year

(iii) | Excess amount spent for the financial
year [(ii)-(i)]

(iv) | Surplus arising out of the CSR projects or
programmes or activities of the previous
financial years, if any

(v) | Amount available for set off in
succeeding financial years [(iii)-(iv)]

Details of Unsepnt CSR Amount for the | As Per Annexure “IV”
preceeding three financial years

Whether any capital assets have been | No
created or acquired through Corporate
Social Responsibility amount spent in
the Financial Year:
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If Yes, enter the number of Capital | -
assets created/ acquired

Furnish the details relating to such | Not Applicable
asset(s) so created or acquired
through Corporate Social
Responsibility amount spent in the
Financial Year:

Specify the reason(s), if the company | Not Applicable
has failed to spend two per cent of the
average net profit as per subsection
(5) of section 135.
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ANNEXURE - “I”
COMPOSITION OF CSR COMMITTEE

Sr. Name of Director Designation/Nature No. of meetings of | No. of meetings of CSR
during the year during the year
Not Applicable
ANNEXURE - “I1”
DETAILS OF CSR AMOUNT SPENT AGAINST ONGOING PROJECTS FOR THE FINANCIAL
YEAR
1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11)
5. Name Item Local Location | Project Project Amount Amount Mode of Mode of
o. | ofthe | from the area of duration. | duration. | transferred | transferred | Implementation | Imple-
Project list of (Yes/No). the to Unspent | to Unspent - Direct Menta-
activities project. CSR CSR (Yes/No). Tion
in Account for | Account for Through
Schedule the project | the project imple-
VII to as as Menting
the Act per section | per section agency
135(6) (in 135(6) (in
Rs.). Rs.).
State Dist.
Not Applicable
DETAILS OF CSR AMOUNT SPENT AGAINST OTHER THAN ONGOING PROJECTS
FOR THE FINANCIAL YEAR
(1) (2) (3) 1) (5) (6) (7) 8
fr(I)tentlh . im 1:‘::;:;0.1 .
2 Fa——. Location of the | Amount | implementation P
list of | Local £ & Through
Name s project. spent - Direct = :
Sl. activities | area implementing
No of the i (Yes/ for the (Yes/No). ey
Project | <chedule | No). :’::’g_c; CSR
VII to State | District. 3 Name Name | registration
the Act. number
Not Applicable
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DETAIL T SPE THE CIAL YEAR RELATING
TO THE PRECEDING FINANCIAL YEAR(S):
(1) (2) 3) (4) (5) (6) 72 (8) 9
oovo, | comutatve | S50
Financial Total P amount .
Name Year in amount the spent at project -
Sk | Priject of the which the Exa) ?Ct allocated p.rOJect the end of Complrfated
No. ID. < ; duration. in the . /Ongoing.
Project. | project was for the —— reporting
commenced. project .p z €| Financial
Financial
Year
Year
Not Applicable
ANNEXURE - “II1”
CSR AMOUNT SPENT OR UNSPENT FOR THE FINANCIAL YEAR
Total Amount Spent Amount Unspent (in Rs.)

for the Financial
Year. (in Cr.)

Total Amount transferred
to Unspent CSR Account as
per subsection (6) of

Amount transferred to any fund
specified under Schedule VII as per
second proviso to sub-section (5) of

section 135. section 135
Amount. Date of Name of | Amount. Date of
transfer. the Fund transfer.
Not Applicable
ANNEXURE - “IV”

DETAILS OF UNSPENT CSR AMOUNT FOR THE PRECEDING THREE FINANCIAL YEARS

Sl. | Preceding Amount Balance Amount Amount Amount Deficiency,
No. | Financial | transferred | Amount in | Spentin | transferredtoa | remaining if any
Year to Unspent | Unspent the Fund as specified to be
CSR CSR Financial | under Schedule spent in
Account Account Year VII as per second | succeeding
under under (in Rs) proviso to Financial
subsection | subsection subsection (5) of | Years (in
(6) of (6) of section 135, if any Rs)
section 135 section Amount | Date of
(in Rs.) 135 (in Rs). | transfer.
(in Rs.)
1. FY-1
2. FY-2 Not Applicable
3 FY-3
TOTAL i !
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ANNEXURE - “V”

Sl. Short particulars of Pincode | Date of | Amount of Details of entity/ Authority/
No. the property or of the | creation CSR beneficiary of the registered
asset(s) [including property amount owner
complete address and or spent
location of the asset(s)
property]
CSR Name | Registered

Registration address

Number, if

applicable

Not Applicable

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS

PLACE: RAIPUR (C. G.) (ANKIT ANAND)
DATE:-08.07.2023 CHAIRMAN
DIN: 07415193
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CHHATTISGARH STATE POWER DISTRIBUTION COMPANY LIMITED

ANNEXURE - ‘B’ TO THE BOARD’S REPORT
MANAGEMENT REPLY
TO

STATUTORY AUDITORS COMMENTS THERETO
ON THE FINANCIAL STATEMENTS OF THE COMPANY FOR THE F.Y. 2020-21

AUDITORS REPORT

a) Irregularities in Procurement and Supply Process

During the course of audit it was found that fedders Electric and
Egineering Ltd.(M/s FEEL)(Formerly Known as Fedders Lloyd
Corporation Ltd.) participated in Bid process of supply and eructation
contract and awarded contract for the two division that is of durg and
bilaspur the value of the contract were as follow:

oz-oS/DDUJY/ Feddes 68,80,95,69- B

Durg
LIoyd/PKG-15(DURG)/TS-
07/Supply/6372
02-08/DDUGJY/Fedders 24,11,29,774/- Durg

Lloyd/PKG-15(DURG)/TS-
o7/Erection/6373

- e e e s ]

02-08/DDUG]Y/Fedd

ers 149,97,49,341/- | Bilaspur
LIoyd/PKG-14(BILASPUR)/TS-
07/Supply/6370
02-08/DDUGJY/Fedders 52,99,70,007/- Bilaspur

Lloyd/PKG-14(BILASPUR)/TS-
07/Erection/ 637

DURG DIVISION
The above mentioned contract for the durg division was awarded on
29.10.2016 (supply) and 31.12.2016 (erection) for which completion date
was 28.04.2018. But due to poor/non performance of work by the
contractor, CSPDCL has terminated the contract wide letter No.02-
08/DDUGJY/FEEL/Termination of Contract/4227 dated 30.10.2018 with

With regard to the contract of
Durg amounting to Rs. 92.92
crore, the submission are as
under:-

1 The company only invoked

BG to the extent of
outstanding mobilization
advance and interest

amounting to Rs. 11.05 crore
(Advances) and 0.086 crore

(Interest) as per the
terms/purpose of BG.

2. The company has
recovered LD (Liquidated

Damages) amounting to Rs.
10.78 Lac from the invoices
of vendor and balance LD of
Rs. 4.56 crore has been
recovered through
encashment of performance
Bank Guarantee. Hence total
LD of Rs. 4.67 crore (5% of
Contract Value) has been
fully recovered, Auditor’s
statement that no LD

recovered is not correct.

is

3. All the information and

the condition that “firm is debarred for three(o3) years for further | explanation has been
business in CSPDCL from the date of issue of this letter” provided to the auditor
during the course of audit
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Further the company also invoked the contract performance bank
guarantee for Rs 9,35,46,166/- in full. The BG Submitted against the
mobilization advance is Rs. 13,64,01,548/- against which 11,14,13,946/-
has been invoked. Reason and details for not invoking the full bank
guarantee against the mobilization advance has not been provided to us.

Further as per the Clause 10.1 of the work order the Liquidated
damages(L.D.) should have been collected from the contractor for delay
completion of the work which is 0.50% per week or part of the week (26
week delay till the date of termination of contract) or 5% of the total
contract value whichever is lower. No details of recovery of said L.D. has

been produced before us for our verification.

Further what was the final settlement against the above mentioned
terminated contract has also not been provided to us for our verification.

BILASPUR DIVISION

The above mentioned contract for the bilaspur division was awarded on
31.12.2016 (supply and erection) for which completion date was
28.04.2018 (i.e. 16 month from the date of work order). Details of
irregularities were as below:

»  Non termination of Contract

The party has been assigned the work order for the durg division also
which was terminated on 30.10.2018 due to non/poor performance of the
work with condition “firm is debarred for thr ears for further

business in CSPDCL from the date of issue of this letter” than also the

contract was not terminated by the company.

Further in clause no. 16 of the work order it is given that as per the clause
35 & 36 of Vol-I, Sec-IV (GCC) of bid Document, “the award of two
separate contracts shall not in any way dilute the responsibility of the
contractor for the successful completion of the facilities as per

specification and breach in one contract shall automatically be
construed as breach of other contract(s) which will confer a right on the
employer to terminate the other contract(s) also at the risk and cost of
the contractor”.

and physical visit to the
concerned office.

4. The Company (CSPDCL)
after termination of
unexecuted portion of M/s
FEEL’s contract, valuing Rs.
48.27 crore (including taxes)
awarded a new contract for
unexecuted portion to other

contractors for contract
value of Rs. 40.02 crore
(including taxes) which

resulted in saving of Rs.8.25
L.

1. As per the clause 10.1, the
employer may consider the
termination of contract once
full amount of LD on delay in
project execution is reached.
Use of the may
consider” gives the employer
an option to terminate but
does not bind the employer to
necessarily terminate the
contract. The decision to

[

word

terminate the contract also

involves many other
consideration including
financial and time
implications. In any case,
project required to Dbe
completed before
31.03.2021(revised final
date) to get Dbenefit of

government grant. Looking
to this timeline, Company did

PAGE 29 OF 75
CSPDCL BOARD’S REPORT 2021-22




C/PDC

T SR

I.E CHHATTISGARH STATE POWER DISTRIBUTION COMPANY LIMITED
|

The contractor was already terminated from the contract of the durg
division & the company should have followed the work order condition and
should terminate the contract.

Further in clause no. 10.1 of the work order it is given once the
maximum amount of liquidate damages (LD) is reached, the employer
may consider the termination of the contract. As per the note sheet of
the company produced before us for, the maximum LD dues on 07/07/2018
which can be imposed is Rs.10,21,71,274/- and in the note sheet at point
No. 663 it was ordered to be recovered LD from the contractor before
08/03/2019. But in the same note sheet at point No. 664 only Rs.
6,00,000/- has been recovered by this date of 08.03.2019.

As per the 36.2 of Vol-I, Sec-IV (GCC) termination of contract may be
done on the following default by the contractor:

e If the contractor become bankrupt or insolvent, has receiving order
issued against it compounds with creditors, or, if the contractor is a
corporation, a resolution is passed or order is made for its winding
up(other than a voluntary liquidation for

amalgamation or reconstruction), a receiver is appointed over any

part of its undertaking or assets, or if the contractor takes or suffer

the purposes of

any other analogus action in consequence of debt.
The contractors Insolvency Commencement date is
14.08.2019(0rder uploaded at NCLT Website on 16.08.2019) as per
the FORM G downloaded from Insolvency and Bankruptcy Board of
india.

e If the contractor fails to achieve mutually agreed deadline (as set in
mutually agreed project execution plan/pert chart) for consecutive 3
months, employer shall issue contract termination notice giving
suitable time to contractor which may be up to time agreed between

find
cancellation of contract.

not any merit in

2 The
recovered LD

company has
(Liquidated
Damages) amounting to Rs. 6
Lac from the
vendor and Rs. 10.15 crore

invoices of

have been recovered through
encashment of performance
Bank Guarantee. Hence total
LD of Rs. 10.21 crore (5% of
Contract Value) has been
recovered, Thus the
auditor’s statement that no
LD is not
correct.

recovered is

3. As per clause, in case of
delay notice is to be given
and suitable time is to be
given for completion of
contract. This time has to be
mutually agreed. Further if
the conditions, including
field condition, as well as
financial interest of owner so
warrants, the timeframe can
be further extended with
mutual agreement, with or
without imposition of LD if
condition so warrants. As the
project was so big and had
reached midway and was to
be executed within a definite
timeline (extended up to
31.12.2021) beyond which

Government of India grant
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employer and contractor. In case, contractor does not improve its
performance per contract termination notice which shall be within
overall plan under mutually agreed project execution plan, employer
will terminate the contract and encash performance securities.

The contractor’s completion date for contract is 30.06.2018 but the
actual date of completion was 31/12/2021 which is almost 3 years and
6 month delay. Details for delay in completion of contract was not
produced before us and reason why the contract has not been
terminated has not been explained to us.

OTHER IRREGUALERTIES

i. SUBCONTRACTING
Two tripartite agreements have been entered by CSPDCL i.e. First between
M/s Feel, Shristi construction( lead partner in joint venture between
Shristi construction, Shri Shyam Vidhyut and A K Construction) and
CSPDCL (First Tripartite Agreement) & Second between M/s Feel, M/s
Ramgopal Somani and CSPDCL (Second Tripartite Agreement) for the
bilaspur division work on 08™ day of march,2019. As per the 1 of Vol-I,
Sec-IV (GCC) PQR of the participating bidders the bids may also be
submitted by joint venture firms at the time of Tender participation but it
does not say that the sub contract can be made to the joint venture firm
after the bidding process is complete but still the First Tripartite
Agreement has been done with joint venture firm. As per the 15 of Vol-I,
Sec-IV (GCC) sub-contracting, Field execution of contract shall not be
sub contracted without written permission of the employer. On case to
case basis, if employer gets satisfied with, permission for sub -
contracting entire or part project execution work may be permitted
(level-1). However further subletting of field execution works by sub
contractor(level-2) shall not be acceptable by the employer. Party to
first Tripartite Agreement M/s Shristi construction comes with two other

would not have been
admissible, extension was
granted

4. In this case, as admitted
by Statutory Auditor also,
sub-contracting is permitted.
There is no mandatory clause
in sub-contracting that it
would be permissible only to
an individual firm or a joint
venture. Further as regard

verification of full
capabilities of such
subcontractor for
independent execution of

contract, the same was not
required as the onus of
completing the job and the
risk still remains on main
contractor.

As regards observation of
Auditor regarding direct
payment to subcontractor,
the payment
released to subcontractor as

direct was
per assignment of bills by
main Contractor in favor of
subcontractor as per
tripartite agreement dated
8th March.2019. The bills
by main

were signed

contractor only. Assignment

of bills is general trade
practice, admissible under
law.
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firms M/s Shri Shyam Vidhyut And A K Construction and forms a Joint
venture to get the work. Further no details have been provided whether
the parties coming for joint venture who have been awarded the contract
are individually or jointly are capable for performing the contracts as no
fresh tender has been recalled.

After execution of JV Agreement the payments of the contract were directly
made to the subcontractors i.e. M/s Shristi construction & M/s Ramgopal
Somani while the billing is still done by main contractor i.e. M/s Feel.

ii. TAX AND DUTIES

As per clause 8 of the work order all the prices mentioned in various
schedules of the firm and inclusive of all taxes viz. custom duties and
levies, duties, sale tax/vat, octori/entry tax etc as offered by you.
However, you have to submit documentary proof regarding payment
of taxes to concerned department along with the bills. If any
discrepancy is observed, the amount of taxes will be held up while
clearing the bill and will be reimbursed as per the prevailing rules on
production of documentary evidence. The GST No. 22AAACF0437B1ZK
issued to fedders LLyod Corporation Limited on 01/07/2017 was canceled
suomoto on 03/07/2017, the company has only filed return for the month
of july 2017 and after that no return has been filed in this GST no. This
shows that the contractor has not deposited the GST amount that has been
collected by the contractor on the invoice issued to the CSPDCL containing
the mentioned GST No. The company continuously made the payment to
contractor by overriding the clause 08 of the work contract. Further the
contractor has taken a fresh registration on 05/10/2020 with GST No.
22AAACF0437B2ZK] but whether the GST amount collected from CSPDCL
on the mentioned number has been deposited or not, we are unable to
comment on this due to lack of documentary evidences/informations
provided to us by the management.

The contract was awarded in
pre GST era. As per GST Act,
there was on binding on the
Company to check validity of
vendor’s registration each
and every time the payment
is made. Tax payment are
made in good faith and it is
not feasible to check validity
of registration every time
where huge number of
transactions are involved,
Further the company does
not claim any input credit of
the amount so paid to vendor,
as, the sale of Electricity does
not come within the ambit of
“Supply” wunder the Act.
Hence, it was not practically
feasible for the company to
check one to one invoices
through GST filing details of

the vendor.
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b) Fixed Assets
i) Capitalization of Asset
As per our observation and explanation provided by the respective official,
assets of the company are being capitalized from the date they are being
posted instead of actual date of capitalization as mentioned in
capitalization certificate of respective asset, which is not in accordance
with IND AS- 16 “Property plant and equipment”. As a result of which,
record of assets capitalized during the year and depreciation thereon is not
presented correctly in the books of accounts.

The Capital WIP of Rs.2,27,583.01/-Lakhs as on 31st March, 2022 include
Various head of Capital WIP which has not been capitalized since very long
period and needs to be impaired in our opinion. Management should
recognize those additions and account for the impairment losses, if any.
However, we are unable to obtain sufficient and appropriate information
regarding the same to determine impairment loss as required by Ind AS
36. Further we would like to mention some instances of Capital WIP which
is pending for capitalization from long time:

The same has been noted and
necessary
been issued to field office
regarding posting of assets in
SAP on the date mentioned in
the capitalization certificate
of respective assets.

instruction has

G.L Code Name of Account RAO Amount These are old estimates many
of them pertaining to prior
31,45
A076150 | CWIP-Building Other 23,46,257.73 _SAP . fara, process O
identifying the same and
s italizi i
A076201 | CWIP Bldg Ther Plant S48 2,18,713.07 || P IZNE the same being
Py P - carried by the concern RAO.
076220 ,51 ,746.32 e
7 s 'y Fan 45:5 97,746.3 However, the process is time
Ao076230 | CWIP-Bldg Tl."ans 31,33,51,95 1,05,63,412.57 taking and due to non-
A076240 | CWIP-Bldg Dist 51 2,39,64,513.48 availability of readymade
A076250 | CWIP Office Building 35,37,45,95 6,58,40,667.26 || jnformation the process is
A076260 | CWIP Other Buildings 31,37,45,51 7,31,21,206.93 || very slow.
A076310 | CWIP-Kucha Pucca Rd 37,45,51 5,76,24,160.80 || Further, company during the
year under consideration has
ADTG 1 31,33,37,51,93 - .
76311 CWIP Well,Wall,Cana 14,55,65,973.32 || capitalized assets amounting
A076325 | CWIP Miscellaneous w 54 8,32,156.85 || to Rs. 1802 Crore which
31,35,37,45,54 contained the long
A076470 | CWIP Hydel Works , 95 28,29,03,680.44 || outstanding CWIP and the
process is continued in FY 22-
31,33,51
A076510 | CWIP Instr & Control = 4,88,53,256.32 || 23 Where more than Rs. 1100
A076520 | CWIP Boil Pl & Equip 33,51,54,95 1,42,16,639.41 Crore assets has already been
capitalized.
51,53,
A076525 CWIP Loco & Wagons 77,65,266.96
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During the course of audit, it was found that under the below mentioned
heads excess capitalization amounting Rs. 31,240.78 lakhs has been done

3337 |

93,95 1,34,39,52,234.6
A076540 | CWIP SS Xmer >100 Kv 9
Ao76550 | CWIP Mat Hand Equip 45,51,93 24,39,391.95
A076560 | CWIP Switchgears 31,33 70,78,868.72
A076562 | CWIP Comm Equip 35,37,45,51 68,23,151.06
A076564 | CWIP AC Plant 2R 4,68,49,098.29
A076566 | CWIP Stati Mac Tools 31,35,45,54 33,80,715.87
A076570 | CWIP Mtr Tst Tools 31,54,95 44,78,573.41
1,12,16,01,486.9
A076610 | CWIP OH Line > 66 Kv 280 9
A076620 | CWIP Undg Cables 31,33,45,54 83,98,960.62
A076622 | CWIP-33 KV UG Line t 53 1,86,275.52
A076623 | CWIP-11 KV UG Line t 54 12,39,390.78
A076624 | CWIP-LT UG Line thro 45,93 34,620.41
A076630 | CWIP Internal Wiring 95 56,000.00
CWIPSCADA
A076821 Equipments o 8,59,05,925.67
A076823 | CWIP-Servers

wh1ch resulted m credlt balances under the head capltal WIP

~26,23,784.59

C‘WI—Builing
A076150 93 28,47,506.99
Other
CWIP Bldg Ther
A076201 53 1,20,013.07
Plant
A076220 | CWIP Bldg Hy Plant 93 97,746.32
A076230 CWIP-Bldg Trans 35,37,53 39,53,58,601.47
A076240 CWIP-Bldg Dist 93 3,56,30,849.66
CWIP Office
A076250 . 93 18,97,97,580.02
Building
CWIP Other
A076260 o 53,54,93 7,31,57,091.66
Buildings
CWIP-Kucha Pucca
A076310 2 93 5,76,24,160.80

The matter has been referred
to EITC as to how excess
capitalization has been done
resulting in credit balance in

CWIP. However, overall
CWIP is having a debit
balance. The credit is

showing in some GL code
which is due to migration
effect. The company is under
process to resolve the same.
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A076311 e 1 62
763 Well,Wall,Cana 45,54 4,49,70,462.04
CWIP Instr &
A076510 45,93 3,04,79,099.49
Control
CWIP Boil Pl &
A076520 2 93,93 1,36,59,886.82
Equip
AO7652 CWIP Loco & Beoltint
76525 Wagons 93 77,05, -9
o CWIP Pl Xmers 6.216
b ’ 2 b 1 .
7653 SRS 54,93 55,57,76,316.94
- CWIP SS Xmer i ——
7654 —— 33,5 95,00,25,177.97
CWIP-Distribution
A076541 b 93 1,38,99,652.97
CWIP-33/11 KV
A076542 93 2,69,36,739.31
Substa
CWIP Mat Hand
A076550 . 37 25,52,946.07
Equip
A076560 CWIP Switchgears 93 1,46,26,135.36
A076562 | CWIP Comm Equip 33,93 66,25,035.28
A076564 CWIP AC Plant 45,93 2,46,53,409.69
CWIP Stati Mac
A076566 93 13,23,843.32
Tools
A076570 | CWIP Mtr Tst Tools 93 31,79,53,065.02
CWIP-33 kv OH
A076614 . 93 44,39,949.00
Line t
CWIP-11 KV OH
A076616 . 93 76,42,168.29
Line t
CWIP-11 KV OH
A076617 . 33,54 28,160.15
Line t
CWIP-LT OH Line
A076618 93 45,65,957.20
thro
CWIP_LT OH Line
A076619 93 1,27,46,344.66
thro
A076620 | CWIP Undg Cables 53,93 3,19,49,451.61
CWIP-33 KV UG
A076622 .33 33,93 1,86,275.53
Line t
CWIP-11 KV UG
A076623 : 33,45,51 1,03,126.19
Line t
PAGE 35 OF 75

CSPDCL BOARD'’S REPORT 2021-22




witwg vz W fredeps el r:*a-.sj

C* P DC l! CHHATTISGARH STATE POWER DISTRIBUTION COMPANY LIMITED

CWIP Internal
A076630 g 33 1,89,42,505.57
Wiring
CWIP- Metering
A076631 Equip 93 17,75,93,956.15

Further, interest amounting Rs. 10,15,64,947.42/- has been capitalized
during the year. As per the document produced before us we found that

interest relating to only those assets has been capitalized which are being
shown under the head work in progress at the end of the financial year.
No amount of interest has been transferred to the respective assets which
have been capitalized during the year from the head capital WIP. This has
resulted in understatement of capital work in progress and overstatement
of expenses to that extent.

Further, in Note No.4A the aging of capital WIP has been given for which
no detail working has been provided to us how the age of capital WIP has
been determine further in above point we have highlighted that there is
various head in capital WIP which is pending for capitalization since very
long time but there is Nil reported in Note No. 4A for the capital WIP
pending for capitalization for more than 3years.

Impairment of Assets

The Company has stated in Para of ‘Significant Accounting Policies’ (Note
2.9.2 to Financial Statements)that the impairment loss is charged to
Statement of Profit and loss in the year in which an asset is identified as
impaired as per Ind AS 36. The company has formed a committee to assess
the impairment loss incurred if any, the committee is in the process of
collecting information from the various field offices, for which various
asset wise formats have been circulated to the field office for providing
information. However, in the absence of techno economic assessment, we
are unable to comment on the effect of the same on the Financial
Statements of the Company.

The auditor’s comments
represent the
position; the company had

formed a committee to assess

factual

the impairment loss incurred
if any. Further the committee
is in the process of collecting
information from various
field offices. Report from
committee on impairment of
Assets if any is awaited.

The committee has tried to
gather information from the
field offices during the years,
but the required information
could not be gather despite of
various reminder.

c) Current Assets

(i). Cash System of Accounting for Surcharge
Company has adopted Cash System of accounting for delay payment
surcharge from Indian Railways, Rental from Staff Quarters, Liquidated
Damages and Warranty Claims, which, in our opinion, is not in accordance

The company has been
consistently accounting for
delay payment of surcharge
from Indian Railways on cash
system basis, as the amount
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with the accrual concept; the same should be recognized to curb the
uncertainty.

of surcharge to be collected
from Indian Railway is under
dispute and the chances of
collection is remote therefore
the same is being accounted
for on cash basis. Further
accounting for surcharge on
mercantile  basis = would
inflate the profit or reduce
the losses, whereas the
chance of  getting it
materializing is very remote.
It is also be mention here that
appropriate disclosure in
accounting policies is being
made in this regard.

(ii). Trade Receivables

<+ As per explanations provided to us by the management “CSPDCL HT

for Rectification” (BP No. - 1024240) is a dummy customer account
created for Rectification entries only which should be reconciled and
no closing balance should remain in this account, but credit balance
amounting toRs.434.21/- crores is still pending for clearance since
31.03.2017.

Debtors amounting to

During the course of audit, it was found that there were inactive
accounts of HT Consumer Rs.97.4/- crores are outstanding for more
than One year for which no security deposit is held with CSPDCL.
Out of mentioned amount, No Provision for Expected Credit Losses
has been made during the year.

The data regarding income
are migrated from Billing
Module to Fico module and
no entry relating to income
which are to be routed
through the billing module
could be made directly in the
Therefore,

reversal of

Fico module.
when  the
surcharge

consumer was required to be
made in the fico module, a
dummy B.P. was created by

for Railway

EITC as a solution in which
the amount of surcharge to
be reversed was booked.

The company has made an
overall provision of Rs. 556
Crores under provision for
bad & doubt full debts on the
basis of information received
form Revenue department &
amount received at the time
of reorganization of
erstwhile CSEB which
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» Rs.1,265.48/- Crores (Rs.686.32 Crores pending since more than 3
years andRs.579.16/- crores pending since less than 3years) are
outstanding from the debtors from whom no recovery has been made
(Major BP No. showing active status). From the above outstanding
debtors, company have security deposit of Rs.95.52Crores on which
the company is giving interest to the active customers which leads to
revenue leakage as the customers were not paying their outstanding
liability but the company is allowing interest on their deposit and also
the company has not made any provision for doubtful debts, due to
which the balances of trade receivable is over stated to such extent.

» During the Course of Audit, we found that an amount of Rs.106.39
Crore